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Related Bills: _See Prior Analysis Telephone: 845-4786 Amended Date: 06/ 30/ 99
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SUBJECT: Busi ness Expense Deduction Conform ty/ Sal non & Steel head Trout Habit at
Restoration Credit/|ncrease Anbunt & Extend Repeal Date

ANALYSISNOT REQUIRED of this bill -- Not within scope of responsibility of this department.
TECHNICAL BILL -- No program or fiscal changes to existing program.
BILL ASAMENDED NO LONGER WITHIN SCOPE of responsibility or program of the department.

X TECHNICAL AMENDMENT - No change in previously submitted analysis required. Approved position of prior
analysisis__Pending .

MINOR AMENDMENT - No change in previously submitted analysis required. Approved position of prior analysis
is .

MINOR AMENDMENT - No change in approved position of . See comments below.
OTHER - See comments below.

COMVENTS:

Under the Personal Incone Tax Law (PITL) and the Bank and Corporation Tax Law
(B&CTL), this bill would increase the sal non and steel head trout habitat credit
from10%to 25% for taxpayers other than industrial tinber operators. The annual
amount of aggregate credit allocation would increase from $500,000 to $5 mllion
and the maximumcredit that may be allocated to any one taxpayer would increase
from $50, 000 to $500,000. The sunset date would be extended four years to
January 1, 2004.

Under the PITL and B&CTL, this bill would disallowthe deduction of menbership
fees in excess of $500 paid to any club organi zed for business, pleasure,
recreation or other social purpose. Additionally, under the B&CTL, this bill
woul d conformstate lawto the federal |aw disallow ng the deduction of certain
enpl oyee remuneration over $1 million

The June 30, 1999, anendnent del eted an unnecessary reference to a taxpayer
partnership and resol ved the technical consideration raised in the departnent's
anal ysis of the bill as introduced February 26, 1999. Except for the technica
consi deration, the remai nder of the department’s analysis of the bill as

i ntroduced February 26, 1999, still applies.
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